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Legal Rule for Designated Funds 

  

Where funds are accepted subject to the donor’s designation of the use of the funds, the 
church is under a legal duty to preserve those funds and use them only for the designated 
purpose.  The church must be sure to separately account for these funds, and the actual 
money must be preserved, not merely a paper accounting.  Thus the church should keep 
such designated funds in a separate account. 

 


